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31 March 2006 31 March 2005
(pence) (pence)

Dividend paid per Ordinary share (i) 1.35* –*

Revenue return per Ordinary share 1.42 0.83

Capital loss per Ordinary share (0.65) (0.84)

Net asset value per Ordinary share 94.55 94.49*

Shareholder value per share since launch: (pence)

Total dividend per share paid during the period ended 30 September 2005 (i) & (iii) 0.65

Total dividend per share paid during the period to 31 March 2006 1.35

Net asset value (ii) & (iv) 94.55

Total 96.55

In addition to the dividends paid described above, the Board has declared a first dividend of 1.25 pence per
share to be paid on 4 August 2006 to shareholders who are on the register at 7 July 2006.

* comparative figures have been restated in accordance with FRS 21 in respect of declared dividends as
disclosed in notes 2 and 3 to the financial statements where dividends are accounted for during the period
in which they are paid.

Notes

(i) Investors subscribing by 31 December 2004 and remaining on the register at 1 July 2005 were entitled to a dividend. Investors subscribing

thereafter were not entitled to the first dividend.

(ii) Excludes tax benefits upon subscription of 40% income tax relief.

(iii) All dividends paid by the Company are free of income tax. It is an Inland Revenue requirement that dividend vouchers indicate the tax

element should dividends have been subject to income tax. Investors should ignore this figure on their dividend voucher and need not

disclose any income they receive from a VCT on their tax return.

(iv) The net asset value of the Company is not its share price as quoted on the official list of the London Stock Exchange. The share price of

the Company can be found in the Investment Companies section of the Financial Times on a daily basis. Investors are reminded that it is

common for shares in VCTs to trade at a discount to their net asset value, primarily as a result of the initial tax relief which is non-

transferable.
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Investment progress
I am pleased to say that our investment programme is proceeding according to plan with a further £5 million
invested in qualifying investments during the six month period to 31 March 2006. In line with the Close
Income & Growth VCT PLC (the “Company”) investment policy, investments were split between higher
growth companies, including those involved in technology, and property based companies in the leisure
sector. Just over half of the investments made during the period comprise companies in the former category.
These include £950,000 invested in RFI, a provider of testing services for mobile phone manufacturers, £1
million (with a further £500,000 to follow) in Blackbay, a company that provides systems for field force and
supply chain logistics, and £467,000 in Red-M Group, a company that provides systems for the control of
wireless facilities within offices. Investments in the asset-based leisure category include a number of new
pubs ranging from the south west of England through to Scotland. In addition, £1 million has been invested
in Tower Bridge Healthclub, which owns and operates a newly opened fitness club next to Tower Bridge on
the River Thames.

The existing portfolio is performing well with strong growth at Xceleron (a spin-out from York University),
which provides drug testing services, and Lowcosttravel Group, which provides internet based travel services.
Evolutions Television, the television post-production business based in freehold premises north of Oxford
Street, has also grown through the acquisition of a rival post-production house funded, in part, by a further
investment from the VCT. Grosvenor Health, meanwhile, continues to prosper in its core area of
occupational healthcare for large corporates and further funds of £200,000 were invested in the company
during the period.

Changes in accounting standards
During the year, the Company adopted new Financial Reporting Standards issued by the Accounting
Standards Board as part of the convergence process with International Financial Reporting Standards. Last
year’s figures have been restated to reflect dividends when approved by shareholders, as in the case of a final
dividend, or when paid, in the case of an interim dividend. This has had the effect of increasing comparative
net assets as at 31 March 2005 and 30 September 2005. A description of the effect of these changes can be
seen in notes 2 and 3 to the Interim Report.

Results and dividend
As at 31 March 2006 the net asset value of the Company was £42.9 million or 94.55p per share, compared
to £43.2 million at 30 September 2005 or 95.21p per share (2005 figures are restated to remove the accrual
of the final dividend of 1.35p, in accordance with the new accounting standards as described above). The
Company recorded revenue before tax of £925,000 compared to the initial trading period 19 May 2004 to
31 March 2005 of £192,000 and £1.06 million for the period 19 May 2004 to 30 September 2005. In the light
of the results, the Board is pleased to declare a first dividend for the year of 1.25 pence, compared to the
first dividend for 2005 of 0.65 pence per share. The dividend will be paid to shareholders on 4 August 2006
for those shareholders on the register on 7 July 2006.

Future prospects
It is pleasing to see that the income generated by the investment portfolio is continuing to rise, resulting in
a growing dividend stream. It remains the Company’s strategy to be in a position to pay annual net revenue
dividends of around 3.5 pence per share once fully invested. In the meantime, the balance between the lower
risk, asset-based investments and higher growth, higher risk opportunities remains broadly on target, with
a view to ensuring a balanced portfolio for our investors.

John Kerr 11 July 2006
Director
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Cumulative
movement in Total

Equity Investment carrying/fair carrying/fair
owned at cost value* value*

Investee company £’000 £’000 £’000

Asset-based leisure investments:

Churchill Taverns VCT Limited 11.2% 320 14 334

The Bold Pub Company Limited 4.8% 690 87 777

The Weybridge Club Limited 9.7% 1,000 19 1,019

GB Pub Company VCT Limited 16.7% 675 3 678

The Independent Beer Company Limited 16.5% 380 (26) 354

CS (Brixton) Limited 16.7% 650 44 694

CS (Exeter) Limited 16.6% 250 3 253

Tower Bridge Health Club Limited 17.0% 1,000 – 1,000

The Dunedin Pub Company Limited 17.0% 390 (1) 389

The Rutland Pub Company Limited 16.9% 270 9 279

The Independent Pub Company 
(VCT) Limited 6.3% 150 (35) 115

Total asset-based leisure investments 5,775 117 5,892

High growth unquoted investments:

Evolutions Television Limited 15.7% 2,000 120 2,120

Xceleron Limited 20.6% 1,000 37 1,037

Grosvenor Health Limited 2.8% 644 96 740

Lowcosttravelgroup Limited 5.9% 560 14 574

Palm Tree Technology PLC 0.3% 157 4 161

Red M Group Limited 4.1% 467 3 470

RFI Global Services Limited 7.1% 950 16 966

Blackbay Group Limited 9.6% 1,000 – 1,000

Total high growth investments 6,778 290 7,068

Total qualifying investments 12,553 407 12,960
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Six months 19 May 2004 19 May 2004
to to to

31 March 31 March 30 September
2006 2005 2005

£’000 £’000 £’000
Operating activities
Investment income 274 27 138
Interest received 548 198 1,066
Investment management fees paid (625) (73) (563)
Administrative expenses paid (87) (46) (138)

Net cash inflow from operating activities 110 106 503

Capital expenditure and financial investment
Purchase of qualifying investments (4,802) (1,450) (7,570)
Purchase of non-qualifying investments (18,622) (150) (150)

Net cash outflow from investing activities (23,424) (1,600) (7,720)

Equity dividends paid
Dividends paid on ordinary shares (612) – (87)

Financing
Issue of equity net of expenses – 21,860 42,867
Purchase of own shares (26) –  –  

Net cash (outflow)/inflow from financing (26) 21,860 42,867

(Decrease)/increase in cash (23,952) 20,366 35,563
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1. Accounting convention
The financial statements have been prepared in accordance with the historical cost convention, modified to include the
revaluation of investments, in accordance with applicable United Kingdom law and accounting standards and with the
Statement of Recommended Practice “Financial Statements of Investment Trust Companies” (“SORP”) issued by the
Association of Investment Trust Companies (“AITC”) and revised in January 2003.

The Company is an investment company within the meaning of s266 of the Companies Act 1985 and it conducts its
affairs as a venture capital trust for taxation purposes under s842AA of the Income and Corporation Taxes Act 1988.

2. Accounting policies
Change in accounting policies
With effect from 1 October 2005, the Company adopted the new Financial Reporting Standards (“FRS”) 21-26, that
have been issued by the Accounting Standards Board as part of the convergence process between United Kingdom
Generally Accepted Accounting Practice with International Financial Reporting Standards (“IFRS”). In the case of
FRS 25 and 26, the Company applied the exemption from restating 2005 comparative figures on transition at 1
October 2005. The effects of the relevant accounting policies are disclosed in note 3 below.

Investments
In accordance with FRS 26 “Financial Instruments Measurement”, equity investments are designated as fair value
through profit or loss (“FVTPL”). The total column of the Statement of Total Return represents the Company’s profit
and loss account. Unquoted investments’ fair value is determined by the Directors in accordance with the International
Private Equity and Venture Capital Valuation Guidelines. Fair value movements on equity investments and gains and
losses arising on the disposal of investments are reflected in the capital column of the Statement of Total Return in
accordance with the AITC SORP.

Unquoted loan stock is classified as loans and receivables in accordance with FRS 26 and carried at amortised cost
using the Effective Interest Rate method (“EIR”). Movements in the amortised cost relating to interest income are
reflected in the revenue column of the Statement of Total Return and movements in respect of capital provisions are
reflected in the capital column of the Statement of Total Return. Loan stock accrued interest is recognised in the
Balance Sheet as part of the carrying value of the loans and receivables at the end of each reporting period.

Investments are recognised as financial assets on legal completion of the investment contract and are de-recognised on
legal completion of the sale of an investment.

It is not the Company’s policy to exercise control or significant influence over investee companies. Therefore in
accordance with the exemptions under FRS 9, those undertakings in which the Company holds more than 20% of the
equity are not regarded as associated undertakings.
Investment income 
Dividends receivable on equity investments are taken to revenue on an ex-dividend basis. Fixed returns on debt
securities are recognised on a time apportionment basis using an effective interest rate over the life of the financial
instrument.
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Investment management fees and other expenses
All expenses have been accounted for on an accruals basis. Expenses are charged through the revenue account except
the following which are charged through the realised capital reserve:
• 75% of Management fees and performance fees, net of corporation tax is allocated to the capital account, to the

extent that these relate to an enhancement in the value of the investments and in line with the Board’s expectation
that over the long term 75% of the Company’s investment returns will be in the form of capital gains; and

• expenses which are incidental to the purchase or disposal of an investment are charged through the realised capital
reserve.

Debtors and creditors
• Debtors do not carry any interest and are short term in nature and are accordingly stated at their nominal value

as reduced by appropriate allowances for estimated irrecoverable amounts. The Directors consider that the
carrying amount of debtors approximates their fair value.

• Taxation and creditors are non-interest bearing and are stated at their nominal value. The Directors consider that
the carrying amount of creditors approximates their fair value.

Taxation
Taxation is applied on a current basis in accordance with FRS 16. Taxation associated with capital expenses is applied
in accordance with the SORP. In accordance with FRS 19, deferred taxation is provided in full on timing differences
that result in an obligation at the balance sheet date to pay more tax or a right to pay less tax, at a future date, at rates
expected to apply when they crystallise based on current tax rates and law. Timing differences arise from the inclusion
of items of income and expenditure in taxation computations in periods different from those in which they are included
in the financial statements. Deferred tax assets are recognised to the extent that it is regarded as more likely than not
that they will be recovered. The specific nature of taxation of venture capital trusts mean that it is unlikely that any
deferred tax will arise. The Directors have considered the requirements of FRS19 and do not believe that any provision
should be made.

Reserves
Realised capital reserves:
The following are disclosed in this reserve:
(i) gains and losses on the realisation of investments; and
(ii) expenses, together with the related taxation effect, charged in accordance with the above policies.

Unrealised capital reserves:
Increases and decreases in the valuation of investments held at the end of the accounting period are accounted for in
this reserve.

Special reserve
This reserve is distributable and is primarily used for the cancellation of the Company’s share capital.

Dividends
In accordance with FRS 21, “Events after the balance sheet date”, interim dividends are not accounted for until paid,
and final dividends are accounted for when approved by shareholders at an annual general meeting. Comparative
figures for the previous periods have been restated as detailed in note 3.
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3. Restatement and adjustment to revenue and unrealised capital reserves as at 30 September 2005
Under the terms of the transitional provisions contained within FRS 26, the opening balances for the revenue reserve
at 1 October 2005, in relation to the carrying value of loans and receivables has been adjusted to reflect the impact of
the adoption of FRS 26.

The adoption of FRS 26 has resulted in a decrease in the revenue reserve as at 1 October 2005 as a result of the
adjustment to the treatment of loan stock investments now held at amortised cost as determined by the Effective
Interest Rate (“EIR”) method.

In accordance with FRS 21, comparatives for revenue reserves at 30 September 2005 have been restated in recognition
of a change in accounting policy. The adoption of FRS 21 has resulted in a decrease in the distribution liability as a
result of the de-recognition of proposed dividends thereon and an increase in the revenue reserves as at 30 September
2005.

A reconciliation of the revenue reserve incorporating the adjustments and restatements required by the adoption of the
FRS 21 and FRS 26 is illustrated below:

Reconciliation of revenue reserves 30 September 31 March
2005 2005

£’000 £’000
Revenue reserves previously reported at period end 60 63
Restatement as required by adoption of FRS 21
– change in accounting for dividends 612 87

Restated revenue reserve at period end 672 150

Adjustment as required by adoption of FRS 26
- change in valuation of loan stock investments to 
amortised cost using EIR method (21)

Restated revenue reserves as at 1 October 2005, as adjusted 651

4. Gains/(losses) on investments
Six months to 19 May 2004 19 May 2004 

31 March to 31 March to 30 September
2006 2005 2005

£’000 £’000 £’000
Unrealised gains/(losses) on investments 20 (9) 92
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5. Amounts recognised as distributions to equity shareholders in the period
Six months to 19 May 2004 19 May 2004 

31 March to 31 March to 30 September
2006 2005 2005

(restated) (restated)
£’000 £’000 £’000

Dividends paid on equity shares:

Dividend of 0.65 pence per share paid on
20 July 2005 – – 87
Dividend of 1.35 pence per share paid on
7 February 2006 612 – –

The Board has approved a first dividend of 1.25 pence per Ordinary Share amounting to £566,673 (2005 (restated): nil)
which will be paid on 4 August 2006 to shareholders registered on 7 July 2006.

6. Basic and diluted return per share
Return per share has been calculated on 45,362,233 Ordinary Shares (2005: 18,081,861) being the weighted number of
shares in issue for the period.

There are no convertible instruments, derivatives or contingent share agreements in issue for Close Income & Growth
VCT PLC hence there are no dilution effects to the return per share. The basic return per share is therefore the same
as the diluted return per share.

7. Investments 
Investments held at fair value through profit or loss account total £29,697,000. Investments held at amortised cost total
£8,268,000.

8. Contingencies, guarantees and financial commitments
The Company has given a guarantee to The Royal Bank of Scotland plc in respect of the borrowing of an investee
company. As at 31 March 2006 the maximum exposure under this guarantee was £1.55 million. This guarantee is
secured by a third party charge of deposit dated 31 January 2005 granted to the Royal Bank of Scotland plc over a
specific bank account which holds £1.55 million.

9. Other information
The information set out in the Interim Report does not constitute the Company’s statutory accounts for the periods
ended 31 March 2006 and 31 March 2005. The financial information for the period 19 May 2004 to 30 September 2005
is derived from the statutory accounts delivered to the Registrar of Companies. This financial information has been
restated in line with the changes in accounting policies set out in notes 2 and 3 to the Interim Report. The auditors
reported on those accounts; their report was unqualified and did not contain a statement under s237 (2) or (3) of the
Companies Act 1985.

10. Publication
This interim report is being sent to shareholders and copies will be made available to the public at the registered office
of the Company and at Companies House.
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